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182036 096375/43 

R 181230Z FEB 77 
FM AMEMBASSY BUENOS AIRES 
TO USDA/FAS WASHDC 
INFO AMEMBASSY BRASILIA 
AMEMBASSY CARACAS 
AMEMBASSY SANTIAGO 
AMEMBASSY LIMA 
AMEMBASSY BOGOTA 
SECSTATE WASHDC 9172 

UNCLAS BUENOS AIRES 1336 

GRAIN & FEED DIV. FCA FROM AGATT 

E.O. 11652: N/A 

SUBJECT: ARGENTINA SUSPENDS FURTHER WHEAT SALES DECLARATIONS 
(ll-AL-9) 

TOFAS 37/AR 7020 

1 . JUNTA NACIONAL DE GRANOS HAS REQUESTED COOPERATION OF 
PRIVATE SHIPPERS AND COOPERATIVES TO RESTRAIN FROM MA- 
KING ADDITIONAL WHEAT SALES DECLARATIONS UNTIL JUNTA COM- 
PLETES REVIEW OF CURRENT WHEAT AVAILABILITY SITUATIONS. 

SHIPPERS AND COOPERATIVES HASVE AGREED TO WTIHHOLD MAKING 
ADDITIONAL SALES DECLARATIONS FOR ONE WEEK. ACCEPTANCE BY 
JUNTA OF SALES DECLARATIONS IS EQUIVALENT TO ISSUANCE OF 
EXPORT LICENSE. THIS ACTION TAKEN AS JUNTA CONCERNED THAT 
EXPORT COMMITMENTS GETTING TOO LARGE VIS-A-VIS POTENTIAL 
EXPORTABLE SUPPLY. JUNTA ALSO RAISED MINIMUM EXPORT PRICE 
BELOW WHICH IT WILL NOT ACCEPT SALES DECLARATIONS TO $97 
PER TON FOR FEB-MARCH SHIPMENTS RISING $1 PER MONTH TO 
$104 FOR SETPBEMBER SHIPMENT REFLECTING TIGHT SITUATION, 
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PRICES HAVE BEENRISING AND LAST WEEK 130,000 TONS SOLD TO 
BRAZIL AT $97.50 TO $99.40 PER TON FOB. BEGIN NOT PUBLICA- 
TION: 


2. FOLLOWING IS AGATT ANALYSIS OF CURRENT WHEAT SITUATION: 
PRODUCTION ESTIMATED AT 1 1.0 MILLION TONS AND NET EXPORTA- 
BLE SURPLUS (NO ALLOWANCE FOR STOCK CHANGES ALTHOUGH BEGI- 
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NNING STOCKS MAY HAVE BEEN AROUND ONE MILLION TONS) ESTI- 
MATED AT 6.5 MILLION TONS. EXPORT COMMITMENTS CALCULA- 
TED AS FOLLOWS: SALES DECLARATION BY PRIVATE SHIPPERS 4.4 
MILLION TONS, BILATERAL AND DIRECT SALES (CINCLUDING 500,000 
TONS WITH CHILE AND 160,000 TONS WITH PERU) 1.2 MILLION TONS 
AND BILATERAL JUST SIGNED WITH VENEZUELA FOR 300,000 TONS 
FOR TOTAL OF 5.9 MILLION TONS. 

UNDERSTAND THAT JUNTA MAY ONLY BE ESTIMATING PRODUCTION 
AT 10.6 MILLIONS, THEREFORE, THEIR CONCERN FOR INCREASING 
EXPORT COMMITMENTS IS OBVIOUS. IN ANY CASE, GIVE UNCERTA- 
INTY ABOUT FINAL CROP FIGURE AND MARKET SIGNAL OF RISING 
PRICES, IT IS CLEAR THAT EXPORT COMMITMENTS AS PRESENTED 
ABOVE ARE APPROACHING LIMIT ESPECIALLY FOR THIS EARLY STAGE 
IN MARKETING SEASON. 

3. SEVERAL AREAS ARE UNCLEAR. IN CASE OF 500,000 TONS BILA- 
TERAL WITH CHILE, SHIPPERS HAVE BEEN INFORMED THAT SALES 
ARE TO BE MADE BY THEM AND NOT JUNTA, THUS, IN CALCULATION 

OF EXPORT COMMITMENTS, THERE COULD BE DOUBLE COUNTING IF SHI- 
PPERS HAVE ALREADY MADE SALES DECLARATIONS IN ANTICIPATION 
OF FUTURE SALES. IF THIS IS THE CASE, TOTAL SALES COMMIT- 
MENTS MAY BE LESS THAT 5.9 MILLION TONS. ALSO, 150,000 
TONS WITH ALGERIA AND 75,000 TONS WITH LIBYA ARE INCLUDED 
IN BILATERAL TOTAL OF 1.2 MILLION TONS, BUT LITTLE IS KNOWN 
AS TO HOW FIRM THESE AGREEMENTS ARE. 

4. ALTHOUGH ADDITIONAL NEW SALES DECLARATIONS ARE TEMPORA- 
RILY SUSPENDED, THIS DOES NOT NECESSARILY MEAN THAT ARGEN- 
TINE WHEAT WILL NOT BE OFFERED AT TENDERS SUCH AS BRAZI- 
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LIAN AS SHIPPERS MAY HAVE MADE DECLARATIONS IN ANTICIPATION 
OF FUTURE SALES. 

5. CONCERNING RECENTLY SIGNED BILATERAL WITH VENEZUELA THAT 
INCLUDES 300,000 TONS OF WHEAT AND 300,00 TONS OF CORN AND/OR 
SORGHUM, THIS IS DESCRIBED AS A FRAMEWORK AGREEMENT. AS 
OPPOSED TO 1976 AGREEMENT, SALES OF ARGENTINE GRAINS ARE 
SUPPOSED TO BE MADE BY PRIVATE SHIPPERS, NOT JUNTA AS WAS 
CASE IN 1976. ALSO, REQUIREMENT THAT SHIPPMENTS BE DIVIDED 
50/50 BETWEEN ARGENTINE/VENEZUELAN VESSELS HAS BEEN DROPPED. 
SALES ARE TO BE ON COMMERCIAL BASIS AND SAID NOT TO INCLUDE 
BILATERAL TRADE CONSIDERATIONS ALTHOUGH IN SIGNING AGREEMENT 
VENEZUELA IS INDICATING AN INTENT TO DIVERSITY ITS SOURCES 

OF GRAIN AND TO DIRECT AT LEAST SOME OF ITS PURCHAISNG TO- 
WARDS SOUTH AMERICA. END NOT FOR PUBLICATION. 

CHAPLIN 
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